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Sentech Limited
Attention: Ms. Beverly Ngwenya

Per Facsimile: +27 11 881 7120
Per e-mail: COO@sentech.co.za

28 April 2010

Dear Sirs,
RE: SENTECH DECODER ORDER # 45015718

We refer to your letter of the 23 Aprit 2010, the contents whereof is noted. -
You state that:

1. you are complying with the Public Finance Management Act of 1999 ("PFMA™; and
2. you request we place the abovementioned order “on hold” until you are compliant
with the PFMA.

Firstly, we request that you explain why you would like us to place the order on hold and
what provisions of the PMFA you rely on in making this assertion, if any.

Secondly, we inform that we cannot place the order “on hold” without suffering material
damages and severely disrupting our production line and production schedules. In addition,
the decoders in question have no application outside of Sentech so we have no altemative
but to deliver on your confirmed order. We therefore see no point in delaying production if we
will be executing the order, if such delay will cause material damages to be suffered.

Please may we have your response as a matter of urgency.

Yours faithfully,

I'd

Ian Develing

N

Director Sales and Marketing
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